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FEDERATED STATES OF MICRONESIA

August 10, 2009

His Excellency Manny Mon, President
Honorable Members of the FSM Congress
Federated States of Micronesia

RE: Audit of Congress Funded Public Projects in Chuuk State Pursuant to Public Law
13-36, as Amended

We completed our audit of the FSM Congressional appropriations for public projects in the State
ofChuuk for fiscal years 2005-2008 (through July 31) as funded under Public Law 13-36, as
amended. Our objective was to determine whether the administration of CFSM public projects
complied with the Financial Management Regulation Part X and other applicable laws, policies,
and regulations. Our audit was conducted pursuant to Title 55, Chapter 5 of the FSM Code, and
in accordance with the Generally Accepted Government Auditing Standar~ issued by the
Comptroller General of the United States.

We found that overall process from selecting projects to paying vendors lacked appropriate
controls and did not comply with the FMR and other applicable laws, policies, and regulations.
The vague wording ofPL 13-36 combined with the lack ofa formalized project selection process
and lack of incorporation of the State Development Plan into the project selection process
resulted in an environment that failed to provide any assurance that selected projects
demonstrated the greatest ability to improve social and economic conditions. As a result, Chuuk
State may not have realized the full potential benefit of the public monies expended.

Little control was evident in the expenditure of funds for the selected projects. For example,
fixed assets such as vehicles, boats, and engines were purchased but these assets cannot be
accounted for. Additionally, funds were expended on items that were not included on the Project
Control Document and appeared to be outside the project scope.

Weak controls also resulted in an environment where there was no assurance that projects were
finished or that vendors completed agreed-upon work prior to receiving payment. Project
Inspection Officials were not always designated nor did inspections always occur.
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We discussed our findings with pertinent officials and provided them an opportunity to submit
their written comments which they all declined. The details of our findings and
recommendations are in the attachment to this letter.

yours,

xc: Vice President
Governor, Chuuk State
President, Chuuk Senate
Speaker, Chuuk House of Representatives
Chairman, Chuuk Delegation Office
Executive Director, CSCIP
Director, Office of SBOC
Secretary, Department of Finance and Administration
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INTRODUCTION

Backe:round

The 13th Congress IThe 131n Congress overrode the President's veto of Public Law 13-36 (CFSM Appropriation
Law) during its Third Regular Session. The Law appropriated $2.8 million from local revenues
(non-Compact) to provide funding for social and economic development projects, also known as
CSFM public projects, in the four States of Federated States of Micronesia. The funds were
allocated in proportion tf the number of Congressional members per state at $200,000 per
member.
allocatea III proponlon tr tne numlJer

member.

For the State of Chuuk, which has six

among five Election Districts I, The CF5

ror the State of l:huuk, WhICh has SIX congressIonal members, $1.:2 mIllIon was apportIoned
among five Election Districts I. The CFSM appropriation law was subsequently amended 6 times
(PL 13-49, 13-66, 13-83, 13-90, 14-31, & 14-106) to incorporate various projects whose amounts
of funding were proposed by Chuuk Congressional members. Then, PL 13-83 amended PL 13-
36 to exclude Election District 5 public projects thus reducing the original appropriation by
$240,000 down to $960,000. The amount deducted was re-appropriated to public projects for
Election District 5 under PL 13-84 which is not in the scope of this review.

Under PL 13-36, as amended, the appropriation for public projects was apportioned to each of
the four Election Districts. Table 1 below shows each Election District appropriation, allotment,
expenditure and designate<ll allottee covered by the audit.

Table '1: CFSM Public Projects in Chuuk per District
V~""GI VOG"" ')I\I\C - ')I\I\Q Itch nh 1..1" ~1 ')I\I\Q\

State of Chuuk,For the

I

1 The State of Chuuk, with five EI~ction Districts, has one Congress member representing the whole State.
2 An allotment is issued by the Budget Officer for the project described in the approved PCD. Each allotment shall

specify an expiration date, after Which no obligation may be legally incurred.

1

The funds were
at $200,000 per

congressional



Total $960,000 $955,000 $907,158 100%

Source: ONPA created table from Statistics, Budget, Overseas and Compact Management (SBOC) unaudited data

The appropriation was used to fund certain projects, which are shown in Table 2. Detailed
description of public projects and expenditures are in Appendix 1 page 16.

Table 2: Project Category, Allotment and Expenditure
For Fiscal Years 2005 - 2008

I urn er 0

Projects
Allotted Allotment Ex enditure

Muni ants and assistance 17 $404,500 $377,174

Fishin 7 116,000 119,511

Road, 6 95,000 104,998

Leade 4 80,000 73,260

Medic 4 54,500 39,209

Co 5 49,500 43,993

Finan 6 32,500 32,290

Disaster relief 2 27,500 27,490

18
Others 95,500 89,233

Total 69 $955,000 $907,158

Source: GNP A created table from BOC unaudited data

The CFSM appropriation law designated CSCIP, President of the FSM, and the Mayor of Polle
as the allottees to ensure successful implementation of these projects. Each allottee is also
responsible for completing and submitting a Project Control Document (PCD) to the FSM
Budget Officer prior to the allotment of funds.

The PCD is a document that includes the descriptive information of the project's purpose,
budgeted funds, benefits, and implementation strategy. These parts of the PCD allow oversight
officials to assess whether project expenditures are appropriate and allowable. The approval of
the PCD by the FSM Budget Office is required before any funds are to be allotted for a project.

Objective. Scope and MethodolO2Y

Objective - The objective bfthis

public projects complied with the Financial Management

applicable laws, POliCieS',1d regulations.

I

3 FMR Part X pertains to Adml;J~ation of Public Project :ppropriatl

~}
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audit was to determine whether the administration of CFSM
(FMR) Part X3 and other

Appropriations
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Audit

~ - This audit cover~d Congressional appropriations for public projects in Chuuk State for

fiscal years 2005 to 2008 I (up to July 31,2008) as established by Public Law 13-36 as amended.
The audit was conducted ~ursuant to Title 55 FSM Code, Chapter 5, which states in part:

"The Public Auditor shall inspect and audit transactions, accounts, books, and
other financial retJ:ords of every branch, department, office, agency, board,
commission, bure6lu, and statutory authority of the National Government and of
other public legal entities, including, but not limited to, States, subdivisions
thereof, and nonpt ofit organizations receiving public funds from the National
Government. "

Methodology - The audit ,fieldwork was conducted at the FSM Department of Finance &

Administration in Palikir,the FSM Finance Field Office in Chuuk and at the CSCIP Office in
IChuuk. I

To examine the administration of CFSM public projects, we reviewed and analyzed project
regulations, allottees' pro~edures for administering the program, and previous audit reports. We
gained an understanding of the practices, guidelines, or standards for the project selection and
administration of various organizations in the region. We gained an understanding of the
internal controls over appropriations and expenditures and conducted tests of controls and
compliance on a non-statistical sample of transactions. Our conclusions about the internal
controls are included in 00/ findings presented in this report.

PCD, funding reports, expenditures and contracting practices for public projects funded by the
Congress in Chuuk State were reviewed. We selected 39 projects out of69 projects with

I

allotments totaling $850,777 or 89 percent of the total amount allotted under PL 13-36, as
amended. The selection or the 39 projects was based on those projects with allotted amounts in
excess of$5,000 based on our judgment. For detailed testing, the project expenditures, samples
of disbursement checks anki vouchers were randomly selected. The vouchers were examined
together with their suppor1iing documentation to assess the propriety and reasonableness of such
expenditures vis-a-vis the rCDs and other relevant required conditions of these selected projects.

,
I

We interviewed proj ect coprdinators, the Acting Director of CSCIP, the staff of the Chuuk
Delegation Office and offibials of the Office of the President, the State and local municipalities
as well as project managers at various organizations. We visited project sites to evaluate the
status or result of some prQjects and to verify the existence of some fixed assets purchased for
t~e.projects. We also intetiewed some recipients of the public projects during our project site
VISIt.

We conducted this perfom1ance audit in accordance with Generally Accepted Government
Auditing Standards iSSU~t the Comptroller G:neral of the United States. Those standards

Office of the National Public Auditor
Public Projects
No. 2009-04

in Chuuk State
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require that we plan and perfonn the audit to obtain sufficient, appropriate evidence to provide a
reasonable basis for our findings and conclusions based on our audit objective. We believe that
the evidence obtained provides a reasonable basis for our findings and conclusions based on our
audit objective.

Prior Audit Covera2e aDd Referrals

This review is the latest undertaken as part of the full review of all four States on public projects
funded by Congress of the FSM under Public Law 13-36. We used as a basis for this review,
recent reviews of the FSM States of Yap, Kosrae and Pohnpei and the full audit made for the
four States in the 1990's. [These completed reviews were the Inspection of Congress Funded
Public Projects in Yap Stqte, Fiscal Years 2005-2006, issued April 26, 2007, Review of Congress
Funded Public Projects in Kosrae State, Fiscal Years 2005-2006, issued October 29,2007,
Review of Congress Funded Public Projects in Pohnpei, Fiscal Years 2005-2007 issued on
December 5,2008 and the Public Projects Funded by the Congress of the Federated States of
Micronesia, Fiscal Years Ended September 30, 1997,1996, 1995 & 1994 was issued April 7,
1999.

Throughout this report, we identified findings that were previously reported. Although not
specifically identified in tll1e report, we referred some findings to the National Public Auditor's
Compliance Investigation [Division for further review.

CONCLUSION

Based on our audit, we conclude that the overall process from selecting projects to paying

conditions.
monies expended.

fixed assets such as vehicles, boats, and engines were
accounted for. Additional~y, funds were expended on
and appeared to be outsidelthe project scope.

Weak controls also resulted in an environment where

accounted for.
and appeared to beoutside

Weak controls also resulte<i1 III an enVIronment where there was no assurance mat projects were

finished or that vendors completed agreed-upon work prior to receiving payment. Project

Inspection Officials were npt always designated nor did inspections always occur.

,;,..1 4"

of the State Development PlanIncorporatIon
inresulted an

ds for the selected projects. For example,
~re purchased but these assets cannot be
on items that were not included on the PCD

purchased
expended



A

Our conclusions are desc "bed in greater detail in the Findings
below.
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FINDINGS AND RECOMMENDATIONS

1. $404,500 of the $1,200,000 (Approximately1. $404,500 of the $1,200,000 (Approximately 1/3) of the Funds Appropriated to Projects
in Chuuk by PL 13-36, as Amended, May Not Have Been Used for the Intended

Purpose

The introductory statement of Public Law 13-36 defines the law's purpose. It states:

To appropriate the sum of $2,800,000, from the local revenue in the General Fund of the
Federated States q{ Micronesia for the fiscal year ending September 30, 2004, for the

purpose of fundinr social and economic development projects in the States, and for other

purposes.

However, Section 4 ofth Act which pertains specifically to Chuuk State's allocation states:

The sum of$1,200,000, or so much thereof as may be necessary, is hereby appropriated
from the General Fund of the Federated States of Micronesia for the fiscal year ending
September 30, 2004, to provide funding for social and economic development projects in
the State of Chuuk.

The difference between the Purpose statement and Section 4 is the phrase "and for other
purposes." Section 4 limits the purpose ofChuuk's allocation to social and economic
development projects. It <Iloes not allow funds to be used 'for other purposes."

of the law.

c examples of the projects in question include the following4:

The Chuuk Delegation Office was awarded $40,000 for the purpose of defraying its
operation costs. Ah additional $20,000 was awarded for a project titled "Chuuk
Delegation Office Operation."

.

,
4 A full listing of the 17 projectslcan be found in Appendix I.

"

development. Several projects in essence were not projects;
Ir the operating budgets of municipalities and the delegation
priations made in the body of the law contradicted the purpose

~

approximately 1/3 of the total Chuuk
We found thatoperatIons.

question inc
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. The Municipal Operation Supplement project was awarded $45,000 for the purpose of

subsidizing general operations of the municipal government in the Southern Namoneas
region. Expenditures included $15,000 which was used to "subsidize salaries for
operation of [the] municipal government inclusive of executive, legislative, and judicial
staff personnel" of the Uman Municipal Government.

. The Ta Municipal Supplement Grant project was awarded $8,000 for the purpose of

defraying operating costs of the municipal government. $2,118 was expended on the
purchase of turtles, pigs, and groceries for the municipal inauguration ceremony.

. The Folie Municipal Operation Supplement project was awarded $20,000 for the purpose

of defraying the oJ1>erating costs and activities of the FolIe Municipal Government.
$12,000 of the $20,000 was used to provide stipends/allowances to 62 municipal
employees. The stipends/allowances ranged from $24 per month to $100 per month.

. The Satawon Muncipal Operation Supplement project was awarded $7,000 for the

purpose of defraying the cost of operations of the Satawon Municipality. $4,750 of the
$7,000 was used to purchase pigs for various celebrations such as the Satawon Liberation

Day.

Cause and Recommendation

9 .' ~ . . ". ~. ... . - - -

.

Inclusion of the phrase "a1I1d for other purposes" in the purpose statement of the law may have
contributed to the inclusio~ ofprojects that subsidize government operations. Furthermore, the
lack of inclusion of a defil1lition for the term 'social and economic development' may have
contributed to the use of f~ds for purposes that do not appear to aid development.

We. indicated similar concrffiS in our previous audits ofPohnpei, Yap and Kosrae CFSM public

projects.

We recommend that furor Congressional Acts be written in a manner that defines the terms used
and provides specific gUid

r' ce and instruction in order to ensure that funds are used for the

intended purpose.
i

2. Project Selection Lacked Competitiveness, Documentation, and Transparency

The project selection process should be based on documented criteria, which is intended to
ensure that funds are expelllded wisely and in accordance with the intended purposes of the

funding organization.

Office of the National Public Auditor
Public in Chuuk StateProjects
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For example, the followiI}g four criteria are commonly used by regional organizations when
evaluating project propos~ls submitted in request of grant funding5:

i
i

1. A public project'si purpose and methodology should be easily understood. Therefore the
proposal should c<1>ntain a clear description of the project envisioned.

2. A public project should be reasonably priced and provide value for the money. Therefore
the proposal shouM have a detailed estimate of expected outlays and a justification for
estimated costs. I

I
A public project s]Iould provide benefit to the community it serves. Therefore the
proposal should contain a clear description of who would benefit and how they would
benefit from the project.

3.

4. The implementation of a public project should be monitored to ensure that the project is
carried out as envisioned. Therefore a project proposal should contain a detailed

implementation plan.

Additionally, in order to achieve a level of transparency in government operations, the
government should implement a request for proposal (RFP) process that includes advertising the
availability of funds and requesting proposals; documenting in the RFP the criteria that will be
used to evaluate proposal~; formally reviewing and scoring each proposal; and making all
proposals and their resultifg scores available for public review.

I

We found that the project selection process occurred without any documented proposal
evaluation criteria or documentation as to why the chosen projects were selected for funding.

Failure to use established criteria in evaluating proposals decreases the likelihood that the State
will gain the greatest benefit from the expenditure of the funds. Additionally, failure to
document the decision making process can erode public confidence and lead to the suspicion that

personal visits. No meet
review by the audit team

Office 0

:ongress

of the National Public

ly, failure toAdditional
public confidence and lead to the suspicion that

~cted projects based on the
:etings, campaign events, and
interactions were available for

staff,
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auditor or other interested party as to how and why projects were selected and whether other
proposals were rejected. IWe indicated similar concerns in our previous audits ofPohnpei, Yap
and Kosrae CFSM projects.

We recommend that the Congress members adopt guidelines for project proposals and process
for reviewing and selecting public projects based on selection standards similar to those
commonly used by other regional agencies in the region.

We also recommend that in the future the project selection process be based on a standard
competitive RFP process that involves advertising the availability of funds, documenting the
review and scoring of all froposals, and maintaining and making all documents available for

public inspection. I

However, it should be noted that a competitive RFP process might unintentionally exclude those
groups that lack experience or familiarity with a formalized document submittal process.
Therefore, it is also recommended that a neutral, non-political organization be asked to help
provide assistance to thos~ who need help completing proposals.

3. Better Coordination with State Officials would Increase the Likelihood that the
Maximum Benefit is Realized from PL 13-36 Appropriations

Coordination between state officials and Congress would increase the likelihood that public
project funding would be lIlsed to achieve objectives that conform to the State Development
Plan.6

We found that projects selected for funding with the monies supplied by PL 13-36 were selected
by the Chuuk CongressioQal delegation without the formal input of the Governor or any other
state executives. It should! be noted that Members of Congress and State executive leaders
participate in meetings int~nded to discuss ways to improve the State. However, there is no
documented evidence that Ithe results of these meetings were incorporated into the planning or
selection of public project$.

I

We could not determine the effect that would have occurred if state officials were formally
involved in the project pl~ing or selection processes. However, it stands to reason that better
coordination with state officials would have increased the likelihood that monies would have
been used for projects that lare aligned with the State Development Plan and that, as a result, the
greatest improvement in sdcial and economic development would have occurred.

Cause and Recommendation

6 The plan is intended to serve as a long-term blueprint of maintenance improvements and infrastructure

development works.

Office of the National Public Auditor
Congress Funded Public Projects in Chuuk State
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Coordination between C! ngress members, the State executives and other stakeholders is not

required for project plan .ng and selection. We indicated similar concerns in our previous audits

ofPohnpei, Yap and Kosae CFSM projects.

We recommend the redesign of the project planning and selection processes so that formal input
from stakeholders such as the Governor, other state executives, and community leaders is
incorporated into the processes for future public program appropriations.

4. $82,025 of Vehicles, Boats, and Engines are not Accounted for

Section 7.1 of the FSM Filnancial Management Regulations (FMR) sets forth the following
requirement regarding tangible property of the FSM Government with a fair market value of
$1,000 or more and a useiullife of more than one year:

Such property shall be under the overall control and accountability of the Secretary [of
the Department of!Finance and Administration} or his designee.

Additionally, the following are required by Section 7.2 of the FMR:

The Secretary, or his designee, shall identify all property as follows:

a) With respect to FSM Government vehicles placed within the FSM; by affLXing an
FSM decal ,and FSMlicense platers}, unless otherwise approved by the Secretary,
or his desil/{nee,. and

I

b) With respeJt to all other tangible property, by assigning and affLXing a property

tag numbe1 to each item at the time of receipt

These regulations are designed to ensure that assets purchased with government funds are
.

accounted for and do not become lost, stolen, and mIsused.

We found that neither the CSCIP nor the FSM Finance Field Office could account for vehicles,
boats, and boat engines purchased with PL 13-36 funds. Our review of39 projects revealed that
seven vehicles, four boats, I and ten engines had been purchased with project monies. We found

the following:

.

.
personal

No boats could be lpcated.
I

.

could not be located.

.1 the name of a former mayor, was being driven for
identifying it as FSM property.decals

10



cbUld be located.

d~tailed information regarding the missing assets.

Table 3: Unaccounted Assets

. No boat engines

Table 3 below provides

I

As a result of the lack ofi*ventOry controls and poor record keeping practices, vehicles, boats,
and engines totaling $82,025 are not accounted for. It should be noted that the $82,205 amounts
to approximately 8.5% of the total appropriation given to Chuuk for the funding of public

projects. I

Cause and Recommendation

Failure to account for the 'fehicles, boats, and boat engines is attributed to a general lack of
. . .

proper record keepIng and ~omtonng controls.

The CSCIP was the allottee for the majority of projects. However, we found that CSCIP records
were not maintained in an ()rderly or complete fashion. CSCIP maintained a ledger detailing the
cash balance of each projeGt but the ledger did not specify the details of each expenditure.
Moreover, CSCIP did noJ~ve any records doc:enting the details of the assets purchased.

were not maintained
cash balance of each
Moreover, CSCIP di

However, we found that CSCIP records
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Additionally, the FSM Finance Field Office has not assigned staff to be responsible for inventory
records, the perfonnance Pfphysical inventory inspections, or for implementation of other fixed
asset procedures.

We recommend that the Secretary of Finance and Administration or his designee and the CSCIP:

1. Account for all fixed assets purchases and maintain property records (Fixed Assets
Register) of all fixed assets. Such property records should include a description of the
equipment, manufficturer's model number, asset tag number, acquisition date, acquisition
cost, depreciation" net book value, and all pertinent information on the transfer,
replacement, and disposition.

2. Conduct a periodic physical inventory of all CFSM fixed assets, reconcile the results of
the counts with property records, update the property records, and obtain explanation fo
any discrepancies between records.

S. Funds were not Always Expended in Accordance with the Project Control Documents
or Within Authorized Appropriation Limits

FMR Section 10.2 requires completion of a Project Control Document (PCD). One purpose of
the PCD is to document what the funds will be used for.

the form

.

The Congress appr~priated $8,000 for a prc
According to the PCD description, the fund
engines, fishing gears and related fishing ec
purchase a vehicle in the amount of $6,000

.

for Lemoreng co .

records,and obtain explanation forproperty

One purpose of

for the

I $8,000 for a project called "Piis-Emwar Fishing Project."
cription, the funding was to be used for purchasing boat
related fishing equipment. Instead, the money was used to
mount of $6,000 and $2,878 worth of construction materials

12



Similarly, we found that the FSM Finance Field Office has not implemented controls to verify
the appropriateness of ex,enditures prior to authorizing payment.

I

We recommend that the ~SCIP develop procedures that would ensure expenditures are reviewed
and found to conform to the project purpose as documented on the PCD prior to CSCIP's
submittal of the documents to the FSM Finance Field Office for fund certification and payment.

We recommend that the Secretary of Finance and Administration or his designee develop and
implement procedures to ensure staff verifies that requests for payment conform to the project
purpose as stated on the OCD prior to authorizing payment.

I

6. Failure to Designate Inspection Officials and Require Submittal of Inspection Reports
Resulted in Lack of Assurance that Work was Completed

FMR 10.7 requires that the allottee designate a project inspection official in order to ensure
proper oversight and accountability and to ensure projects are completed.

Section (b) ofFMR 10.7 states:
I

The Project Inspedtion Official designated in the PCD shall provide project management
and oversight so as to ensure the adequate accountability of funds expended and

completion of the ~roject.
1

We found that the allotteelroutinely failed to designate a Project Inspection Official. We
reviewed 687 PCDs and £ und that for 59 projects (87%) no Project Inspection Official had been

designated.

For example:
,

. The project titled Racilities and Infrastructure Development was appropriated $60,000.
We tested a samplJ of37 vouchers from 8 mini-projects totaling $32,590 of the $60,000.
We found that all ~7 vouchers were paid without completion of an inspection report.
During our site vis~t, we noted several incomplete seawalls and an unfinished narrow
stretch of paved pathway. In addition, decent roof materials of a community center were
not found during our site visit instead we found old and rusted roofs. It appears that no
roof replacement Vtlas made as planned per project documentation. Interview with the
residence indicated] that the last renovation was in the late 1990s.

I

. The project titled Meeting Hall Grant was appropriated $35,000. We tested a sample of
12 vouchers totaling $13,819 for construction materials. The materials were then

Office of the National Public
Public
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provided to varioqs recipients. 10 out of 12 vouchers were paid without completion of an
inspection report. i The majority of the recipients could not be tracked due to lack of

documentation thJt specifies at least the addresses of recipients. In our site visit, we
observed an incoIl1lplete meeting hall with no ceiling and flooring. It is unclear though
whether the required materials were intended to finish the hall because there was no
documentation of the scope of work for the project. Due to this documentation
deficiency, we can't evaluate whether the materials were to be used to complete the hall.

The project titled $enior Citizen Housing Assistance was appropriated $19,777.
found that all 22 vbuchers we tested, totaling $17,476, were paid without compl
an inspection report. We listed seven recipients of construction materials for sit
Two intended recipients of the construction materials we interviewed claimed tl
not receive any of the materials listed on the invoice. In addition, four recipient

.
that

be located because addresses of recipients were not indicated. For the 7th recipient,
whose construction materials she received were supposedly used for renovating an old
house were used instead as additional materials for a new h
construction during our inspection.

As a result of the lack of completed inspections, there was no assur
completed and/or that funds were used for their intended purposes.

causal factors.

filled out including the assigning of the project inspector before funds

" We

Iletion of'/0, were palO WltllOut COmpletIOn or

construction materials for site visit.
us we interviewed claimed they did
e. In addition, four recipients cannot
: indicated. For the 7th recipient,

materialslisted on the invoice.the

materials for a new house which was under

assurance that projects werewas no

can be attributed to severalinspections

The Budget Officer processed theprOjects

~

his designee ensure that a project inspector is identified in
s are inspected before payment is approved.

Statistics, Budget, Overseas and Compact Management

are

15



APPENDIX I: CFSM Public Projects in Chuuk State

PL 13-36, as Amended, dFSM Public Projects in Chuuk State Including Amounts

Expended/Encumbered.

PublicFunded
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NATIONAL PUBLIC AUDITOR'S COMMENT
;

We would like to thank management and staff ofFSM Department of Finance & Administration,

FSM Finance Field Office in Chuuk, FSM Office of SBOC and CSCIP Office for their assistance
and cooperation during the course of our audit.

The ONP A may perform a follow-up review within the next 9-12 months to ensure that CSCIP,

FSM Department of Finance & Administration and SBOC have taken corrective measures to
address all the findings and recommendations provided in this report.

In conformance with gov~rnment auditing standards, we provided a copy of the draft report to
I

the Executive Director of tSCIP and Chuuk Congress members. We also sent a copy of the

draft report to the Directot of SBOC and Secretary of FSM Department of Finance &
Administration for comments. The CSCIP Executive Director declined to provide a response to
the audit report. Likewise, the Chuuk Delegation office declined to provide a response to the
audit and no responses were provided by individual members of Chuuk Congress. We also did

not receive any response from the SBOC and FSM Department of Finance and Administration.
I

In addition to providing copies of this report to the President, Vice President and Members of the

16th Congress, we also sent copies to the Governor and Lieutenant Governor of the State of

Chuuk, Speaker and Members of Chuuk State Legislature, CSCIP, the Chuuk Delegation Office,
SBOC, FSM Department of Finance and Administration, FSM Budget Office and Chuuk State

Governments. A copy of this report is posted on our website.

If there are any questions or concerns regarding this report, please do not hesitate to contact the

office. Contact informatidn for the Office can be found on the last page of this report, along with

the National Public Audit1r (ONPA) and staff who made major contributions to this report.
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Haser H.
National Public Auditor

August 10, 2009
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AND STAFF ACKNOWLEDGEMENTONPACONTACT

ONPACONTACT

ACKNOWLEGEMENllS

ONP A'S MISSION

OBTAINING COPIES <l>F
ONP A AUDIT REPORtS

ORDER BY MAIL OR
PHONE

CONTACT

Public AuditorHaser H. Hainrick,

Email: frn

In addition to the contact named above, the following staff
made key contributions to this report:

Eric Spivak, CIA, Audit Manager
Edwin Barnuevo, CPA, Audit Supervisor
Julinida Weital, Auditor-In-Charge
Aisi Mori, Staff Auditor

We conduct audits and investigations to improve government
operations, efficiency and accountability for the public's
benefit.

The fastest and easiest way to obtain copies of ONP A
Web sitedocuments at no cost is

http://www.fsmopa.fm.
throughthe ONP A

Office of the National Public Auditor
P.O. Box PS-05
Palikir, Pohnpei FM 96941

To order by Phone: (691) 320-2862/2863

Website:
Hotline:

http://www.fsmopa.fm
691-320-6768
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